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Abstract

This study aimed to find out the impact of changes in cash flows on
the external audit fees of companies listed within the industrial sector on
the Amman Stock Exchange, where the cash flows from operational,
investment and financing activities was used to measure the change in cash
flows. While the fees actually received from the audited company were
used to measure the external audit fees. To answer the study’s questions
and test its hypotheses, data was collected for (51) industrial sector
companies listed on the Amman Stock Exchange from 2016-2022, where
the final total of the total observations used in the statistical analysis
reached (321) observations. Moreover, multiple linear regression was used
to test the study data. The results of statistical tests showed that there was a
statistically significant effect at the level of change in cash flows (from
operating, financing, and financing activities) on external audit fees for
industrial companies listed on the Amman Stock Exchange. That is, the
increase in the change in the combined cash flows of companies leads to an
increase in the confidence of users of the financial statements of those

companies, which not only leads to the success of the company in



achieving its goals, but also increases the credibility of the company’s
operations by increasing the optimal allocation of capital within the stock
market; This, in turn, makes auditors spend more time and effort verifying,
examining, and conducting more tests in the audit process to ensure the
validity of that data, which in turn leads to higher audit fees required by
auditors. Based on the results of the study, a set of recommendations were
presented. The most important of these is the necessity to take into
consideration the cash flows from operating, investing, and financing
activities as a key factor when determining external audit fees.
Additionally, there is a commitment to disclose the audit fees paid to the
auditor, whether related to the audit process or resulting from providing
additional consulting services, in the financial reports, similar to disclosure
requirements in the Securities and Exchange Commission.
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