Aobaal) Lamil) cliall 33l Ao oy Lol ALY Slagleal) O gaaal
—a3, Y1 dalad) dadbusall e lial) clSpad) Ao duiudat dufys-
The Incremental Information Content of Profitability and its

Impact on Forecasting Operating Cash Flows-An Empirical Study
on Jordanian Shareholding Industrial Companies-

33 Cladu Gage 63



gdla

& Gbaal Lagl) cliall sl e oy Aol Sl Slested) Opaadll e Cajel) ) duhal) sda i
cOlas Layg b Aoyl delall Laaliaal) A0 Y) dpe lial) IS0
((2022-2012) ¢ Lo A pall 558 8 3558 55 (e Al adine (055 8 130 i) deasl) el dudpall s
Al Calaa) (3aal (SPSS) saliyy alasiaals dayaall Zllal) ciliball craaiindg
23 laniy) ¢ gbeagll elean ) ((ygunym Bliy] Asian ¢ SN Loyl HLas) ) ddlaay) el e slae¥ly
Gl sl gl Ko Adlad) Al Al Saal) i) b leaal e @il e 2ae I duhall cilia s (Jasalls
a8 3] 3 A @l GhLY) selin Lae claye s dbuinl) Aaail)y i) o) sl b dbicie Al
gl 8 Lenaal clldy Aol sl Al jase aed Allall dbiiall i) Bl o FH) g dlenay AL
ped b DLl Cadgilly g pally Agged) (3ia3 3 aaiall layon ) ABLRYL nl€yall A e gheall Aliindl L)
geaiiieal dulaal) Gleglaal Juagis
Al 2 LY 80L3 G gade sy elguad ) TaLailly mussill 5015 5y yuiay Syl Ao iy Ayl Cacal N8y 130
LY Lgie claall ZUyY15 dpaal) i) 2851 Aueals o paficeal) Lo g5 8y pun Lialy a1 slaws aie i (sl

chiagill e lages SlGADN o au b

gladll (dagll (Aladall 4uaall) B (Al Ml dal (AlaY) Slgleadl Ogadall tdalite clals
S lal)

-

Abstract

This study aimed to identify the Incremental informational content of profitability and its
impact on forecasting operating cash flows among public shareholding Jordanian industrial
companies listed on the Amman Stock Exchange.

The study applied/adopted the descriptive analytical approach. The study population consisted of
(55) companies during the study period between (2012-2022). The listed financial data were used
using the SPSS program to achieve the objectives of the study.

Based on statistical methods (autocorrelation test, Pearson correlation matrix, descriptive statistics,
multiple and simple regression), the study reached a number of results, the most important of which
is that the operating cash flows for the current year can predict future flows, represented by future
cash flow, operational activities and others, which helps relevant parties in making their financial
and investment decisions.



Among the emanated results was that; current operating cash flows are the core of the statement
of cash flows, due to their importance in clarifying the future vision of companies’ financial
information, in addition to their distinguished role in achieving flexibility, and providing suitable
timeliness in understanding and communicating accounting information to its users.

The study concluded with a number of recommendations: The importance of educating companies
about the necessity of expanding their operational activities, which in turn will lead to increasing
overall profits, resulting in paying due financial obligations, in addition to increasing awareness
among investors about the importance of cash flow figures (Indicators) and declared profits due to
their importance in evaluating companies' performance. Some other recommendations emanated
from the study.

Keywords: Incremental informative content, Cash flows statement, Operating Cash Flows,
profitability, industrial sector.
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