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Abstract

This study aimed to uncover the provisions of the new legal
framework in Article Two of the Anti-Money Laundering and Counter-
Terrorist Financing Law for the year 2021, which includes the Financial
Action Task Force (FATF) definition of the beneficial owner as of October
16, 2021. Additionally, it obligated all types of companies registered in the
Hashemite Kingdom of Jordan, in accordance with Article 273 (Bis) of
Companies Law No. (22) of 1997 and its amendments, to maintain a
register containing information about the beneficial owner. They are also
required to disclose that information and any updates to it to the Companies
Controller. This disclosure was one of the obligations over which
disagreement was raised in practical application within companies, as the
concept of the beneficial owner is a new concept in Jordanian legislation
and procedural tools. Furthermore, the criteria for determining the
beneficial owner varied depending on the different legal forms of the

companies.

This study focused on researching and analyzing the concept of the
beneficial owner and the legal frameworks adopted by the legislator to
identify and verify the beneficial owner. It also addressed the strengths and

weaknesses in the Jordanian legislative texts regulating the disclosure of



the beneficial owner in companies. The researcher clarified the criteria for
identifying the beneficial owner and the obligations placed on companies to
disclose, update, and verify the information of the beneficial owner in
accordance with the provisions of the Beneficial Owner Registry
Regulation No. (62) of 2022.

The study adopted the descriptive-analytical approach, which relies
on elucidating and analyzing the texts related to the beneficial owner of

companies according to the Jordanian legislation.

The researcher concluded that the legal framework established by the
Jordanian legislator to verify the beneficial owner in Jordanian companies
constitutes an essential part of the financial and legal legislations, providing
a solid legal basis for identifying the beneficial owner. This has enhanced
transparency, combated financial crimes, and boost confidence in the
Jordanian financial system by providing a favorable legal environment that
protects investors and ensures integrity and transparency in financial
transactions in the Kingdom. However, there is an urgent need to continue
efforts to ensure the efficient and effective implementation of these

legislations and to ensure their sustainability over time.

The researcher's conclusions included several recommendations,
with one of the most crucial being the adoption of an advanced centralized
registry for beneficial ownership information which considered as a
significant step towards significantly simplifying the disclosure and the
updating process of beneficial ownership information. Additionally, such a
centralized database could facilitate timely access for regulatory,
supervisory, and oversight authorities to beneficial ownership information,
ensuring effective ancillary support and reducing the risks of deviation or

inaccuracy of information



