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Abstract

The Impact of Changing Capital Expenditure in the Market Value
of stock at Jordanian Commercial Banks Listed in the Amman

Stock Exchange
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This study aims to identify the impact of change in capital expenditures in the
market value of stock at Jordanian Commercial Banks Listed in the Amman Stock
Exchange, and to achieve the objectives of the study, the change in capital
expenditures was measured using two dimensions: the change in fixed assets and
the change in cash flows from investment activities As for the market value, it was
measured by multiplying the market price of the share by the number of ordinary
shares. The data necessary to answer the questions of the study was collected using
the annual financial reports of the study sample represented by the (13)
commercial banks listed on Amman Stock Exchange, where the study covered the
data of the period (2015-2020).

The results of the study showed that there was no statistically significant impact of
a change in capital expenditures with its dimensions (change in fixed assets,
change in cash flows from investment activities) in the market value of stock of
commercial banks listed on Amman Stock Exchange. It also showed that there was
no a statistically significant impact of the change of fixed assets in the market

value of stock of commercial banks listed on the Amman Stock Exchange, in



addition to no a statistically significant impact of the change in cash flows from
investment activities on the market value of stock of commercial banks listed on

Amman Stock Exchange.

Based on the results of the study, several recommendations were made, including
the need to increase banks’ interest in capital spending, which contributes to
expansion and increasing the level of financial inclusion, as well as reviewing the
market prices of banks on an ongoing basis to be able to consider the reasons for

the change in these prices and to be able to deal with it in a timely manner.
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