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Abstract

This study aimed to find the impact of capital structure which was
measured by (total liabilities to total assets ratio, and total liabilities to total
equity ratio) in financial performance measured by (return on assets, return
on equity, Tobin's Q index, operating profit margin) at Jordanian insurance
companies listed in Amman Stock Exchange. In order to achieve the
objectives of the study, the analytical quantitative approach was used, and
the study was applied to 24 Jordanian insurance companies listed in
Amman Stock Exchange between (2012-2019), and the SPSS program was
used to test the hypotheses of the study.

The results indicated that there is a statistically significant impact of
the capital structure on financial performance at Jordanian insurance
companies listed in Amman Stock Exchange. The study concluded several
recommendations, the most important of which is: Insurance companies'
management should rely on the optimal financing structure in order to
ensure that their financial performance is raised and their owners' wealth is
protected, in addition to the need for insurance companies to reduce the

level of external financing by reducing the ratio of total liabilities to total



assets and the ratio of total liabilities to total equity, with the aim of
improving their financial performance, whether to achieve returns on their
assets or for their shareholders, by choosing the degree of financial
leverage that serves their investments in a way that makes them affect
positively on its financial performance

Key words: Capital Structure, Financial Performance, Jordanian
Insurance Companies, ASE.



