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Abstract

This study aimed to identify the impact of applying corporate
governance tools in income smoothing practices in Jordanian industrial
companies listed on the Amman Stock Exchange. The descriptive
analytical approach was used to achieve the study's objectives, and the
governance tools were measured through four dimensions: board
independence, board meetings, board size, duality of president duties, and
income smoothing practices were measured using the model (Miller, 2007).
And, in order to collect the data for the study, the annual financial reports
of the study sample companies were used, which amounted to (30)
industrial companies listed on the Amman Stock Exchangeobservations
amounted (180), the study included data for the period (2014-2019) .

The results of the study showed there is no a statistically significant
impact of the applying of corporate governance tools with its dimensions
(board independence, board meetings, board size, duality of president
duties) in income smoothing practices in industrial companies listed on the
Amman Stock Exchange, and the results also showed that there is no
impact to each of the board’s independence, board meetings and board size
in income smoothing practices.as well as, the results showed no impact of

the duality of manager’s duties in income smoothing practices.



Based on the results of the study, it was recommended to work on
enhancing the independence of the board members in Jordanian industrial
companies and activating the role of independent members in reducing
income smoothing practices, in addition to focusing industrial companies
listed on the Amman Stock Exchange on evaluating the effectiveness of the

decisions emanating from the meetings of the board of directors.
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