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Abstract

This study examines the impact of financial ratios (liquidity, debits,
profitability) on the market value of Jordanian service companies' shares.
To achieve the objective of the study, the descriptive analytical approach
was followed in order to analyze the data collected from the published
financial statements of the study sample companies, and based on these
data, the impact of the independent variable (financial ratios) on the
dependent variable (market value) in the Jordanian service companies listed
on the stock exchange was tested at Amman Stock Exchange, which
represents the study sample, through statistical methods that fit with the
study questions and hypotheses that test the impact of financial ratios with
their measures (liquidity, debits, profitability) on the market value. This
study covers 13 companies listed on the Amman Stock Exchange from
2015 to 2019 (responses = 65). The results show that the debt ratio and
profitability are highly related to the market value. The results also show
that the liquidity ratio is not related to the market value. The study also
showed that the average market value of Jordanian service companies listed
on the Amman Stock Exchange is (7.22), which indicates the extent to
which Jordanian service companies are aware of the importance of market

value. This study concluded that financial ratios play a major role in



improving market value. The current study provides practical evidence for
policy makers, academics and all relevant parties in emerging markets,
specifically in Jordan.
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